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On March 10, Central Bank president Francisco Gros told members of the Senate economy and
finance committee that the government is obligated to pay US$11 billion on interest arrears to Paris
Club and foreign commercial bank creditors in 1992-1993. Of the total, US$4.1 billion correspond
to the Paris Club. The Senate is reviewing the recently completed debt reduction and financing
agreement with the Paris Club. The accord specifies 14-year terms, and a three-year grace period
on a total US$11 billion worth of debt. A resolution passed by the Senate in 1990 effectively sets a
maximum limit on foreign debt service payments. Foreign reserves must be maintained at a level
equivalent to four months' worth of imports. According to official sources, hard currency reserves
totaled US$11.5 billion at the end of February, compared to US$8.5 billion in December 1991. Gros
said the government has offered the banks US$2 billion in guarantees compared to US$5 billion
demanded by the creditors. At mid-year 1991, Brazil's public sector debt totaled US$115.6 billion.
(Basic data from Agence France-Presse, 03/10/92)
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